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Theoretical Logic and Practical Exploration of Market-Oriented
Environmental Governance Model Innovation

XIE Huiming', DONG Zhanfeng?*
(1. Institute of Ecological Civilization, Zhejiang A&F University, Hangzhou 311300, China; 2. Institute of Ecological
Environment Policy and Management, Chinese Academy of Environmental Planning, Ministry of Ecology and Environment,
Beijing 100041, China)

Abstract: Market-oriented environmental governance (MEG) requires both giving full play to the decisive role of the market in allocating ecological
and environmental resources and better leveraging the role of the government, so as to establish an order that is both “dynamic and flexible” and
“well-regulated”. Based on comparative analysis and case study methods, this paper categorizes MEG into four types according to the relational
logic between government and the market: embedded, linked, accessed and integrated, and explores the theoretical logic and practical exploration
of model innovation. The study finds that, the core of the embedded model is the trading mechanism, emphasizing the promotion of resource,
environmental, and ecological rights trading based on Coasean theory, such as the construction of carbon markets. The core of the linked model is the
investment and financing mechanism, emphasizing the development of green finance and the advancement of ecology-oriented development (EOD)
based on the combination of effective markets and capable governments. The core of the accessed model is the regulatory mechanism, emphasizing
the promotion of tax and fee reforms based on Pigouvian theory, as well as the implementation of green product certification and labeling. The
core of the integrated model is the contractual governance mechanism, emphasizing the promotion of third-party governance based on complex
systems theory. This requires giving play to the decisive role of factor prices in resource allocation, cultivating and developing a unified ecological
environment market, and promoting the embedded model through market mechanisms; advancing EOD and developing the linked model relying
on market mechanisms; improving green product certification and labeling systems, and improving the accessed model using market mechanisms;
and leveraging trading, investment and financing, and regulatory mechanisms within contractual governance to deepen third-party governance and
coordinate the promotion of integrated innovation.

Keywords: market-oriented environmental governance; model innovation; theoretical logic; practical exploration
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