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A Market-based Classification and Policy Implication on Ecological
Sensibilities of Agricultural Products: The Case of Sibsongbanna
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Abstract: Research on eco-agriculture has got a lot of achievements in agronomy, biology, geography and other subjects.
However, more attention were paid to the production process, or the supply side, but seldom to the demande side. Based on the
market mechanism, a conducting model of the consumers’ preference and producer’s strategy was constructed in this paper.
According to the different ecological sensibilities that consumers have on agricultural products, agricultural products were
divided into 3 ecotypes. For products of non-ecologically-sensitive mode, the consumer is not ecologically-sensitive, and this
preference is conducted to the supplier by price signals, which leads to a strategy of standardized production, so the production
process has damage on environment. For products of strong-ecologically-sensitive mode, the consumer is highly ecologically-
sensitive, and this preference is conducted to the supplier by price signals, which leads to a strategy of ecological production,
so the production process is sustainable. For products of weak-ecologically-sensitive mode, there is a layered market and the
two conducting ways exist simultaneously. The consumers’ preference and willingness to pay, the added cost of ecological
production, and the measurement cost of products quality are 3 core factors deciding whether agricultural production could
be sustainable automatically under the market mechanism. Cultivating green consumption habit, increasing the output of
ecological production and improving a product quality supervisory system are 3 key methods to develop eco-agriculture.
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