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Abstract: China’ s foreign business has been developed significantlysince its reform and opening-up. The rapid

growth of FDI and total volume of foreign trade had helped to boost China’ s economic development. However,

meanwhile China’ s carbon dioxide (CO,) emissions had also increased at a remarkable speed, and China has

already become the largest CO, emitter. To curb CO, emissions more effectively, it is important and meaningful

to investigate the relationship between China’ s CO, emissions and the level of foreign business. In this research,

we utilized China’ s provincial panel data (1995-2011) to estimate the dynamic relationship between FDI, foreign

trade and CO, emissions. The results showed that higher levels of FDI and foreign trade contributed to decrease

CO, emissions when other conditions were equal. Therefore the hypothesis of pollution paradise is not valid in

China. Meanwhile, the estimation results also verified the existence of inverted-U shaped Environmental Kuznets

Curve (EKC) for CO, emissions in China.
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